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Abstract:Based on the definition, mechanism, and testing models of financial contagion, the
paper uses static Copula and dynamic Copula functions to analyse the influences of financial
contagion. The main conclusions can be summarized as follows. First, during the financial crisis,
to some extent China stock market declined along with the US stock market, while no statistically
significant evidences confirm the correlation of this co-movement, and the volatility of China
stock market exhibits some independence. Second, there is a strong negative correlation between
domestic stock market and the bond market in the post global financial crisis. Third, in terms of
domestic financial institutions, whether or not during the crisis, there isn’t significant risk
contagion among the state-owned commercial banks or between the state-owned commercial
banks and small and medium-sized commercial banks. However, the risk contagion between small
and medium-sized commercial banks is relatively strong due to the other factors rather than the
financial crisis.
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